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CHAIRMAN'S REVIEW

IMB LTD AND ITS CONTROLLED ENTITIES

The Board and management are pleased to report
on IMB’s solid half year financial result and the
continued progress we are making on key strategic
initiatives.

Financial Performance

The IMB Bank group recorded a net profit after tax
of $15.8 million for the half year to 31 December
2017. This is a 23.4% increase on the previous
corresponding period. This performance is primarily
attributable to growth in the loan and deposit
portfolios and the improvement in margin.

The uplift in key metrics is very pleasing, but should
be considered in the context that the previous
corresponding half year period was particularly
challenging given the impacts of multiple rate
reductions. The improved half year result provides a
good platform for the remainder of the year, however
the result for the upcoming second half is unlikely

to see performance above the corresponding
comparative period to the same magnitude.

Total assets increased modestly over the six

months to $5.8 billion, with growth constrained

by capital management and macro prudential
controls including the requirement to adhere to the
regulatory cap of 10% per annum for growth in loans
for an investment purpose. These limits set by the
regulator, APRA, have seen subdued lending growth
for many of our banking peers.

The continued effective management of IMB’s
funding base and asset book has resulted in an
average interest margin of 2.14%. This improvement
in margin over the corresponding period last year
reflects the continued diligent focus on margin
management.

After the most recent share buyback in December,
the capital adequacy ratio at calendar year end was
16.2%, comfortably above IMB's stated goal of 15%
and in excess of prudential requirements.

Dividend

The Board has declared an interim dividend of 10
cents per share, fully franked. The dividend will be
paid after the close of trading on 27th February,
2018 to shareholders registered at that date. As
previously communicated, the Board expects

the effective dividend payout ratio based on
shareholders’ interest in contributed funding, to be
between 65% to 80%.

Strategic Initiatives

During the six months to 31 December 2017, IMB
continued to invest in enhancements to our digital
banking offer including the introduction of Australia’s
first ‘in-App’ bank messaging service which provides
members with a highly convenient and secure way
to engage with us via their mobile phone.

In the coming months, members will also have the
ability to complete immediate funds transfers to third
parties who bank with other financial institutions that
participate in the New Payments Platform. This is a
major change in Australia’s payment system, which
over time will provide significantly improved service
for consumers.

IMB has maintained its commitment to face to face
banking with our 47th branch being opened at
Menai, supporting our members in southern Sydney,
including those that joined through the merger with
Sutherland Credit Union. We now have mobile
lenders operating in the Central Coast and Hunter
regions as we seek to grow outside IMB'’s traditional
areas of operation.
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CHAIRMAN'S REVIEW

IMB LTD AND ITS CONTROLLED ENTITIES

In December, the Bank successfully completed the
fifth off market share buyback. The Board plans to
buy back all shares on issue, so as to provide IMB
with the most effective capital structure to support
our growth, and to underpin our status as a strong
mutual financial institution. This buyback was very
well subscribed, resulting in 2.4 million shares being
bought back and cancelled. The buyback value was
$11.8 million.

The IMB and Shire Community Foundation
Committees are currently very active and looking
forward to facilitating IMB’s support of a range of
worthy community based projects for another year.
Applications have been submitted from many groups
across our areas of operation, with assessment of
these projects currently underway.
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Outlook

Competitive market conditions mean that the
challenging operating environment is expected to
prevail. In addition, macro prudential controls remain
in place and are likely to continue to subdue key
segments of the mortgage market for some time.
Therefore the overall outlook remains cautious.

Finally, we acknowledge the announcement of the
Royal Commission into misconduct in the Banking,
Insurance and Superannuation Industry. IMB will
contribute to these proceedings as required by the
Commissioner and welcomes initiatives aimed at
producing better customer outcomes and enhancing
the level of trust and confidence in the industry as a
whole. We are committed to continuously improving
our governance, risk and compliance frameworks to
ensure we meet the high standards of conduct that
our members expect and deserve.

On behalf of the Board, thank you to all IMB
Members for your continued support.

NH Cornish, Chairman




IMB LTD AND ITS CONTROLLED ENTITIES

DIRECTORS' REPORT

AS AT 31 DECEMBER 2017

The directors have pleasure in presenting their report together with the consolidated
interim financial report for the six months ended 31 December 2017 and the auditor’s

review report thereon.

Directors

The directors of the Company at any time during or since the six months ended 31 December 2017 are:

Name

Noel Harold Cornish AM, Chairman
Catherine Ann Aston

James Randolph Coleman

Robert Hillis Page Elvy

Peter John Fitzgerald

Gai Marie McGrath

Jan Margaret Swinhoe

Margaret Elizabeth Towers

Review of operations

Members are referred to the Chairman’s Review.
Interim dividend

Members are referred to the Chairman’s Review.
Lead Auditor’s Independence Declaration

The lead auditor’s independence declaration is set
out on page 15 and forms part of the directors’ report
for the six months ended 31 December 2017.
Rounding of amounts

The Company is of a kind referred to in ASIC
Instrument 2016/191 dated 30 June 2016 and in
accordance with that Instrument, amounts in the
financial statements and directors’ report have been

rounded off to the nearest thousand dollars, unless
otherwise stated.

Period of directorship

Director since 2010

Director since 2016

Director since 2012

Director since 2008, retired October 2017
Director since September 2017

Director since 2016

Director since 2014

Director since 2011

Dated at Wollongong this thirty first day of January
2018.

Signed in accordance with a resolution of the
directors:

NH Cornish, Chairman

C Al

CA Aston, Director
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IMB LTD AND ITS CONTROLLED ENTITIES

CONDENSED INTERIM INCOME STATEMENT

FOR THE HALF YEAR ENDED 31 DECEMBER 2017

CONSOLIDATED

31 Dec 31 Dec

2017 2016

$000 $000

Interest revenue 116,302 110,300
Interest expense (55,287) (56,400)
Net interest income 61,015 53,900
Impairment losses (421) (613)
Net interest income after impairment losses 60,594 53,287
Fee and commission income 6,750 7,021
Other income 231 656
Net operating income 67,575 60,964
Operating expenses (45,037) (42,701)
Profit before tax 22,538 18,263
Income tax expense (6,771) (5,481)
Profit for the period attributable to members of the Company 15,767 12,782

The condensed interim income statement is to be read in conjunction with the condensed notes set out on pages 8 to 12.

IMB LTD AND ITS CONTROLLED ENTITIES

CONDENSED INTERIM STATEMENT

V N

OF COMPREHENSIVE INCOME

FOR THE HALF YEAR ENDED 31 DECEMBER 2017

CONSOLIDATED

31 Dec 31 Dec
2017 2016
$000 $000
Profit for the period 15,767 12,782
Other comprehensive income/(expense):
Items that are or may be reclassified subsequently to profit or loss:
Net change in fair value of available for sale investments 648 1,291
Net change in fair value of cash flow hedges 21 (86)
Net change in fair value of available for sale investments transferred to profit and loss (24) (264)
Total other comprehensive income for the period, net of income tax 645 941
Total comprehensive income for the period 16,412 13,723

Amounts are stated net of tax
The condensed interim statement of comprehensive income is to be read in conjunction with the condensed notes set out on pages 8 to 12.

4| IMB INTERIM FINANCIAL REPORT 2017



IMB LTD AND ITS CONTROLLED ENTITIES

CONDENSED INTERIM STATEMENT

OF FINANCIAL POSITION

AS AT 31 DECEMBER 2017

CONSOLIDATED

31 Dec 30 June
2017 2016
$000 $000
ASSETS
Cash and cash equivalents 47,115 65,237
Available for sale investments 934,432 975,774
Loans and receivables to ADIs 370,901 333,977
Loans and advances 4,398,686 4,312,141
Other financial assets 505 505
Property, plant and equipment 12,217 11,233
Intangible assets 1,070 1,172
Net deferred tax assets 2,583 2,699
Other assets 14,148 10,943
Total Assets 5,781,657 5,713,681
LIABILITIES
Trade and other payables 30,306 28,193
Deposits 4,938,025 4,795,283
Securitised loans funding 374,375 430,571
Interest bearing liabilities 94,665 116,555
Derivative liabilities 4 35
Current tax liabilities 2,422 3,512
Provisions 9,670 9,284
Total Liabilities 5,449,467 5,383,433
Net Assets 332,190 330,248
EQUITY
Share capital 30,514 33,345
Reserves 49,174 47,556
Retained earnings 252,502 249,347
Total equity attributable to members of the Company 332,190 330,248

The condensed interim statement of financial position is to be read in conjunction with the condensed notes set out on pages 8 to 12.
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IMB LTD AND ITS CONTROLLED ENTITIES

CONDENSED INTERIM

STATEMENT OF CASH FLOWS

FOR THE HALF YEAR ENDED 31 DECEMBER 2017

CONSOLIDATED

31 Dec 31 Dec
2017 2016
Note $000 $000
CASH FLOWS FROM OPERATING ACTIVITIES

Interest received 116,022 111,424
Other cash receipts in the course of operations 7,190 4,195
Interest paid on deposits (56,504) (60,104)
Net increase in deposits 143,959 83,228
Income taxes paid (7,745) (6,672)
Net loans funded (83,764) (65,043)
Other cash payments in the course of operations (44,396) (36,533)
Net cash flows from operating activities 74,762 30,495

CASH FLOWS FROM INVESTING ACTIVITIES
Redemptions of/ (Payments for) available for sale investments 2111 71,679
Expenditure on property, plant and equipment, and intangibles (2,548) (3,762)
Net cash received on merger - 4,810
Proceeds from sale of property, plant and equipment 109 77
Net cash flows from investing activities (328) 72,804

CASH FLOWS FROM INVESTING ACTIVITIES
Net repayments from securitised loans funding (56,196) (117,570)
Net (payments for)/ proceeds from interest bearing liabilities (21,890) 35,018
Own shares acquired (11,915) (16,542)
Dividends paid 5 (2,555) (4,781)
Net cash flows from financing activities (92,556) (103,875)
Net decrease in cash and cash equivalents held (18,122) (576)
Cash and cash equivalents at 1 July 65,237 55,730
Cash and cash equivalents at 31 December 6 47,115 55,154

The condensed interim statement of cash flows is to be read in conjunction with the condensed notes set out on pages 8 to 12.
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IMB LTD AND ITS CONTROLLED ENTITIES

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY

FOR THE HALF YEAR ENDED 31 DECEMBER 2017

CONSOLIDATED

Available General
for sale Cash reserve Transfer
investments flow for of

Share  revaluation  hedge credit  General business Retained  Total
capital reserve reserve  losses reserve reserve earnings equity

In thousands of AUD
Balance at 1 July 2016 37,460 (161) (70) 3993 25,255 - 242,102 308,579

Total comprehensive income for the period
Profit after tax - - - - - - 12,782 12,782

Other comprehensive income

Net revaluation movement due to change in fair value - 1,291 (86) - - - - 1,205
Net change in fair value transferred to profit and loss - (264) - - - - - (264)
Total other comprehensive income - 1,027 (86) - - - - 941
Total comprehensive income for the period - 1,027 (86) - - - 12,782 13,723
Transfer from retained profits - - - 428 - - (428)

Transactions with owners, recorded in equity

Merger with Sutherland Credit Union - 400 280 13,288 - 13,968
Own shares acquired (4,115) - - - - - (12,427) (16,542)
Dividends to shareholder members - - - - - - (4,781) (4781)
Balance at 31 December 2016 33,345 866 (156) 4821 25535 13288 237,248 314,947
Balance at 1 July 2017 33,345 4,334 (25) 5098 25255 12,894 249,347 330,248

Total comprehensive income for the period
Profit after tax - - - - - - 15,767 15,767

Other comprehensive income

Net revaluation movement due to change in fair value - 648 21 - - - - 669
Net change in fair value transferred to profit and loss - (24) - - - - - (24)
Total other comprehensive income - 624 21 - - - - 645
Total comprehensive income for the period - 624 21 - - - 15,767 16,412
Transfer from retained profits - - - 973 - - (973)

Transactions with owners, recorded in equity

Own shares acquired (2,831) - - - - - (9,084) (11,915)
Dividends to shareholder members - - - - - - (2,555)  (2,555)
Balance at 31 December 2017 30,514 4,958 (4) 6,071 25,255 12,894 252,502 332,190

Amounts are stated net of tax
The condensed interim statement of changes in equity is to be read in conjunction with the condensed notes set out on pages 8 to 12.
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IMB LTD AND ITS CONTROLLED ENTITIES

CONDENSED NOTES TO THE

CONSOLIDATED INTERIM FINANCIAL REPORT

FOR THE HALF YEAR ENDED 31 DECEMBER 2017

1 REPORTING ENTITY

3 SIGNIFICANT ACCOUNTING POLICIES

IMB Ltd (the “Company”) is a company domiciled in
Australia. The consolidated interim financial report
of the Company as at and for the six months ended
31 December 2017 comprises the Company and its
subsidiaries (together referred to as the “Group”).

The consolidated annual financial report of the
Group as at and for the year ended 30 June 2017
is available upon request from the Company’s
registered office at 253-259 Crown Street,
Wollongong or at imb.com.au.

2 STATEMENT OF COMPLIANCE

These consolidated interim financial statements are
general purpose financial statements prepared in
accordance with AASB 134 Interim Financial Reporting
and the Corporations Act 2001, and with IAS 134
Interim Financial Reporting.

The consolidated interim financial report does not
include all of the information required for a full annual
financial report, and should be read in conjunction with
the consolidated annual financial report of the Group
as at and for the year ended 30 June 2017.

This consolidated interim financial report was approved
by the Board of Directors on 31 January 2018.

The accounting policies applied by the Group in this
consolidated interim financial report are the same
as those applied by the Group in its consolidated
financial report as at and for the year ended 30 June
2017.

4 ESTIMATES

The preparation of the interim financial report
requires management to make judgements,
estimates and assumptions that affect the
application of accounting policies and the reported
amounts of assets and liabilities, income and
expenses. Actual results may differ from these
estimates.

In preparing the consolidated interim financial report,
the significant judgements made by management in
applying the Group’s accounting policies and the key
sources of estimation uncertainty were the same as
those applied to the consolidated financial report as
at and for the year ended 30 June 2017.

DEC 2017 DEC 2016
5 DIVIDENDS $000 $000
Fully franked final dividend declared on 24 August 2016
- $0.15 per share franked to 100% at a tax rate of 30% paid 4,781
on 2 September 2016 on 31,873,148 shares
Fully franked final dividend declared on 22 August 2017
- $0.09 per share franked to 100% at a tax rate of 30% paid 2,555
on 4 September 2017 on 28,386,111 shares

2,555 4,781

Subsequent events:

On 31 January 2018, the Board declared an interim dividend of 10 cents per share amounting to $2,597,000
franked to 100% at a tax rate of 30%, in respect to the six months ended 31 December 2017. The dividend
is payable on 27 February 2018. The financial effect of this interim dividend has not been brought to account
in the Group’s financial report for the six months ended 31 December 2017 and will be recognised in the

subsequent financial report.
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DEC 2017 DEC 2016
6 NOTES TO THE STATEMENT OF CASH FLOWS $000 $000
Reconciliation of cash
Cash as at the end of the financial period as shown in the statement of cash flows is reconciled to
the related items in the balance sheet as follows:
Cash controlled by the Group 23,044 21,304
Cash controlled by SPEs 24,071 33,850
Total 47,115 55,154
7 FAIR VALUE
Fair value Financial instruments carried at amortised cost

Fair value reflects the amount for which an asset
could be exchanged or a liability settled, between
knowledgeable, willing parties in an arm’s length
transaction. Quoted prices or rates are used to
determine fair value where an active market exists.
A market is regarded as active if quoted prices are
readily and regularly available and represent actual
and regularly occurring market transactions on

an arm’s length basis. If the market for a financial
instrument is not active, fair values are estimated
using present value cash flows or other valuation
techniques.

Fair values have been determined for measurement
and/or disclosure purposes based on the following
methods:

Financial instruments carried at fair value

. Financial instruments classified as available for
sale are measured at fair value by reference to
quoted market prices when available. If quoted
market prices are not available, then fair values
are estimated based on pricing models or other
recognised valuation techniques.

. Derivative instruments used for the purpose
of hedging interest rate risk, are carried at fair
value. Fair value is measured by a method of
forecasting future cash flows, with reference
to relevant closing market prices and formula
conventions at balance date.

. The fair values of liquid assets and other assets
maturing within 12 months approximate their
carrying amounts. This assumption is applied to
liquid assets and the short-term elements of all
other financial assets and financial liabilities.

. The fair value of at call deposits with no specific
maturity is approximately their carrying amount
as they are short term in nature or are payable
on demand.

. The fair value of term deposits at amortised
cost is estimated by reference to current market
rates offered on similar deposits.

. The fair value of variable rate financial
instruments, including loan assets and liabilities
carried at amortised cost are approximated by
their carrying value. In the case of loan assets
held at amortised cost, changes in the fair
value do not reflect changes in credit quality, as
the impact of credit risk is largely recognised
separately by deducting the amount of an
allowance for credit losses.

. The fair value of fixed rate loans at amortised

cost is estimated by reference to current market
rates offered on similar loans.
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IMB LTD AND ITS CONTROLLED ENTITIES

CONDENSED NOTES TO THE

CONSOLIDATED INTERIM FINANCIAL REPORT

FOR THE HALF YEAR ENDED 31 DECEMBER 2017

7 FAIR VALUE (CONTINUED)

Fair value hierarchy
The following tables show the carrying amount and fair values of financial assets and financial liabilities,
including their levels in the fair value hierarchy.

Carrying  Level1 Level2  Level 3 Total
Amount consolidated
31 December 2017 $000 $000 $000 $000 $000
Financial assets measured at fair value
Available for sale financial assets 934,432 - 934,432 - 934,432
934,432
Financial assets not measured at fair value
Cash and cash equivalents 47,115
Loans to other ADIs 370,901
Loans and advances 4,398,686 - 4,403,714 - 4,403,714
Equity investments held at cost 505
Trade and other receivables 14,148
4,831,355
Financial liabilities measured at fair value
Derivative financial liabilities held for risk management 4 - 4 - 4
4
Financial liabilities not measured at fair value
Deposits 4,938,025 - 4,944,347 - 4,944,347
Securitised loan funding 374,375
Interest bearing liabilities 94,665
Trade and other payables 30,306
5,437,371
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Carrying  Level1 Level2  Level 3 Total

Amount consolidated
31 December 2016 $000 $000 $000 $000 $000
Financial assets measured at fair value
Available for sale financial assets 1,005,766 - 1,005,766 - 1,005,766
1,005,766
Financial assets not measured at fair value
Cash and cash equivalents 55,154
Loans to other ADIs 222,908
Loans and advances 4,116,549 - 4,122,562 - 4,122,562
Equity investments held at cost 505
Trade and other receivables 14,135
4,409,251
Financial liabilities measured at fair value
Derivative financial liabilities held for risk management 222 - 222 - 222
222
Financial liabilities not measured at fair value
Deposits 4,543,911 - 4,552,085 - 4,552,085
Securitised loan funding 417,733
Interest bearing liabilities 111,720
Trade and other payables 31,568
5,104,932

Valuation techniques
Financial instruments classified as available for sale are valued by a market comparison technique of like
securities, using market interest rates and credit trading margins.

Deposits and loans are valued by means of a discounted cash flow model which considers the present value
of future cash flow, the discount factors are derived from the term structure of interest rates corresponding

to the term of the cash flow being present valued. A yield curve is constructed from benchmark market rates.
Also, for fixed rate mortgages, cash flows are adjusted for the effect of principal prepayment.

Interest rates used for determining fair value
The interest rates used to discount estimated cash flows, when applicable, are based on current market
rates at the reporting date which incorporate an appropriate credit spread, and were as follows:

2017 2016
Derivatives 1.85%-2.52%  1.88%-2.63%
Loans and borrowings 1.50%-2.52%  1.50% - 2.63%
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IMB LTD AND ITS CONTROLLED ENTITIES

CONDENSED NOTES TO THE

CONSOLIDATED INTERIM FINANCIAL REPORT

FOR THE HALF YEAR ENDED 31 DECEMBER 2017

8 RELATED PARTIES

Arrangements with current related parties continue to be in place. For details on these arrangements, refer to
the 30 June 2017 annual financial report.

9 SHARE BUY BACK

On 19 December 2017, in the fifth of a series of voluntary buybacks, IMB Ltd bought back 2.42 million shares
for a total cash consideration, including transaction costs, of $11.8 million. The buyback was not subject to a
scale back and all shares tendered were accepted in full.

10 CAPITAL COMMITMENTS

During the six months ended 31 December 2017, IMB Ltd entered into as purchaser, a Contract for Sale
of Land to purchase land at 47 Burelli Street, Wollongong, for $8 million (plus GST). The settlement of this
purchase is conditional upon the receipt of a development approval from Wollongong City Council which
meets IMB’s satisfaction. Following settlement of the Contract for Sale of Land, IMB Ltd will complete
contractual arrangements for the development and construction of a purpose built head office under a fixed
sum contract.

11 EVENTS SUBSEQUENT TO REPORTING DATE

Dividends
For dividends declared by IMB Ltd after 31 December 2017 refer to note 5.

Other
There were no other events subsequent to balance date.
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IMB LTD AND ITS CONTROLLED ENTITIES

DIRECTORS’' DECLARATION

In the opinion of the directors of IMB Ltd (“the Company”):

1. the condensed consolidated financial statements and notes set out on pages 4 to 12, are in accordance
with the Corporations Act 2001, including:

(a) giving a true and fair view of the financial position of the Group as at 31 December 2017 and of
its performance, for the six months ended on that date; and

(b) complying with Australian Accounting Standard AASB 134 Interim Financial Reporting and the
Corporations Regulations 2001; and

2. there are reasonable grounds to believe that the Company will be able to pay its debts as and when
they become due and payable.

Dated at Wollongong this thirty first day of January 2018.

Signed in accordance with a resolution of the directors:

NH Cornish, Chairman

C Al

CA Aston, Director
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INDEPENDENT AUDITOR’S
REVIEW REPORT TO THE

MEMBERS OF IMB LTD

KkPME

Independent auditor’s review report to the members of
IMB Ltd

Report on the Interim Financial Report
Conclusion

We have reviewed the accompanying Interim Financial
Report of IMB Ltd.

Based on our review, which is not an audit, we have not
become aware of any matter that makes us believe the
Interim Financial Report of IMB Ltd is not in accordance with
the Corporations Act 2001, including:

(i) giving a true and fair view of the Group’s financial
position as at 31 December 2017 and of its performance
for the Half-year ended on that date; and

(if) complying with Australian Accounting Standard AASB
134 Interim Financial Reporting and the Corporations
Regulations 2001.

The Interim Financial Report comprises:

. Condensed consolidated statement of financial
position as at 31 December 2017.

. Condensed consolidated income statement and
condensed consolidated statement of comprehensive
income, condensed consolidated statement of
changes in equity and condensed consolidated
statement of cash flows for the Interim Period ended
on that date.

. Notes 1 to 11 comprising a summary of significant
accounting policies and other explanatory information.

. The Directors’ Declaration.

The Group comprises IMB Ltd (the Company) and the
entities it controlled at the Interim Period’s end or from time
to time during the Interim Period.

The Interim Period is the 6 months ended on 31 December
2017.

Responsibilities of the Directors for the Interim
Financial Report

The Directors of the Company are responsible for:

. the preparation of the Interim Financial Report
that gives a true and fair view in accordance with
Australian Accounting Standards and the Corporations
Act 2001; and

. for such internal control as the Directors determine
is necessary to enable the preparation of the
Interim Financial Report that is free from material
misstatement, whether due to fraud or error.

Auditor’s responsibility for the review of the Interim
Financial Report

Our responsibility is to express a conclusion on the Interim
Financial Report based on our review. We conducted our
review in accordance with Auditing Standard on Review
Engagements ASRE 2410 Review of a Financial Report
Performed by the Independent Auditor of the Entity, in order
to state whether, on the basis of the procedures described,
we have become aware of any matter that makes us believe
that the Interim Financial Report is not in accordance with the
Corporations Act 2001 including: giving a true and fair view of
the Group’s financial position as at 31 December 2017 and
its performance for the interim period ended on that date; and
complying with Australian Accounting Standard AASB 134
Interim Financial Reporting and the Corporations Regulations
2001. As auditor of IMB Ltd, ASRE 2410 requires that we
comply with the ethical requirements relevant to the audit of
the annual financial report.

A review of a interim period financial report consists of
making enquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical
and other review procedures. A review is substantially

less in scope than an audit conducted in accordance with
Australian Auditing Standards and consequently does not
enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Independence

In conducting our review, we have complied with the
independence requirements of the Corporations Act 2001.

Kime

/
KPMG ‘Warwick Shanks

Partner

Dated at Wollongong this 31st day of January 2018

KPMG, an Australian partnership and a member firm of the KPMG network of independent member firms affiliated with KPMG International Cooperative
(“KPMG International”), a Swiss entity. Liability limited by a scheme approved under Professional Standards Legislation.
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LEAD AUDITOR’S INDEPENDENCE
DECLARATION UNDER SECTION 307C OF

THE CORPORATIONS ACT 2001 TO THE
DIRECTORS OF IMB LTD

KPME

| declare that, to the best of my knowledge and belief, in relation to the review for the interim period ended
31 December 2017 there have been:

. no contraventions of the auditor independence requirements as set out in the Corporations Act 2001 in
relation to the review; and

. no contraventions of any applicable code of professional conduct in relation to the review.

e

KPMG

o~y

/

JASEY

Warwick Shanks
Partner

Dated at Wollongong this 31st day of January 2018.

KPMG, an Australian partnership and a member firm of the KPMG network of independent member firms affiliated with KPMG International Cooperative
("KPMG International’), a Swiss entity. Liability limited by a scheme approved under Professional Standards Legislation.
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IMB LTD AND ITS CONTROLLED ENTITIES

DIRECTORS’ PARTICULARS

Noel Harold Cornish AM
BSC (MET) M ENGSC FAICD

Mr Cornish has been a director since 2010 and was
elected Chairman in September 2016. Mr Cornish
is Chairperson of the Capital and Securitisation
Committee and is a member of the People and
Culture Committee. As well as being Chairman of
IMB Ltd, Mr Cornish is also Chairman of all entities
wholly owned by IMB Ltd.

Catherine Ann Aston
B.EC M. COMM TFASFA GAICD

Ms Aston has been a director since September
2016. Ms Aston is a Chairperson of the Audit
Committee and is a member of the People and
Culture Committee. As well as being a director of
IMB Ltd, Ms Aston is also a director of all entities
wholly owned by IMB Ltd.

James Randolph Coleman
BA MBA GAICD

Mr Coleman has been a director since 2012. Mr
Coleman is a member of the Risk Committee and
the Capital and Securitisation Committee. As well
as being a director of IMB Ltd, Mr Coleman is also a
director of all entities wholly owned by IMB Ltd.

Peter John Fitzgerald
BCOM FCA GAICD

Mr Fitzgerald has been a director since September
2017. Mr Fitzgerald is a member of the Audit
Committee, the Capital and Securitisation
Committee and the IMB Community Foundation
Committee. As well as being a director of IMB Ltd,
Mr Fitzgerald is also a director of all entities wholly
owned by IMB Ltd.
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Gai Marie McGrath
BALLB (HONS) LLM (DISTINCTION) GAICD

Ms McGrath has been a director of IMB Ltd since
May 2016. Ms McGrath is the Chairperson of

the IMB Financial Planning Committee and the
People and Culture Committee. Ms McGrath is a
member of the Risk Committee and the Capital and
Securitisation Committee. As well as being a director
of IMB Ltd, Ms McGrath is also a director of all
entities wholly owned by IMB Ltd.

Jan Margaret Swinhoe
BSC (HONS) AIAA GAICD

Ms Swinhoe has been a director since 2014. Ms
Swinhoe is the Chairperson of the IMB Community
Foundation Committee and is a member of the Risk
Committee and People and Culture Committee. As
well as being a director of IMB Ltd, Ms Swinhoe is
also a director of all entities wholly owned by IMB Ltd.

Margaret Elizabeth Towers
CA GAICD

Ms Towers has been a director since 2011. Ms
Towers is the Chairperson of the Risk Committee
and is a member of the IMB Financial Planning
Committee and Audit Committee. As well as being
a director of IMB Ltd, Ms Towers is also a director
of all entities wholly owned by IMB Ltd.



IMB LTD AND ITS CONTROLLED ENTITIES

STATISTICAL HIGHLIGHTS

CONSOLIDATED

at 31 December 2017 2016
Net assets/total assets % 5.7 5.8
Risk weighted capital adequacy % 16.2 15.5
APRA high quality liquid assets % 20.1 22.6
Total liquidity % 25.4 25.9
Non interest expenses/operating income % 66.6 70.0

for the half year ended 31 December

Annualised after tax return on

- average total assets % 0.5 05
- average net assets % 9.7 8.2
Interim dividend per share* cents 10.0 9.0

* Interim dividend relating to the profit for the period was declared after the end of the reporting period but before the signing of this report
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